












































We	 have	 audited	 the	 accompanying	 financial	 statements	 of	 the	 business‐type	 activities	 and	 each	
major	 fund	of	Water	 Infrastructure	Finance	Authority	of	Arizona	(“WIFA”),	a	component	unit	of	 the	














Our	 responsibility	 is	 to	 express	 opinions	 on	 these	 financial	 statements	 based	 on	 our	 audit.	 We	
conducted	our	audit	in	accordance	with	auditing	standards	generally	accepted	in	the	United	States	of	
America	and	the	standards	applicable	to	financial	audits	contained	in	Government	Auditing	Standards,	
issued	 by	 the	 Comptroller	 General	 of	 the	United	 States.	 Those	 standards	 require	 that	we	 plan	 and	






the	 financial	 statements.	 The	 procedures	 selected	 depend	 on	 the	 auditor’s	 judgment,	 including	 the	
assessment	of	 the	risks	of	material	misstatement	of	 the	 financial	statements,	whether	due	 to	 fraud	or	
error.	 In	making	those	risk	assessments,	 the	auditor	considers	internal	control	relevant	 to	 the	entity’s	
preparation	and	 fair	presentation	of	 the	 financial	 statements	 in	order	 to	design	audit	procedures	 that	
are	 appropriate	 in	 the	 circumstances,	 but	 not	 for	 the	 purpose	 of	 expressing	 an	 opinion	 on	 the	
effectiveness	 of	 the	 entity’s	 internal	 control.	 Accordingly,	 we	 express	 no	 such	 opinion.	 An	 audit	 also	









In	 our	 opinion,	 the	 financial	 statements	 referred	 to	 above	 present	 fairly,	 in	 all	material	 respects,	 the	







As	 further	 discussed	 in	Note	 2,	 during	 the	 fiscal	 year	 ended	 June	 30,	 2014,	 the	Water	 Infrastructure	
Finance	Authority	of	Arizona	adopted	GASB	Statement	No.	65,	“Items	Previously	Reported	as	Assets	and	








Accounting	Standards	Board	who	considers	 it	 to	be	an	essential	part	of	 financial	reporting	 for	placing	
the	basic	 financial	 statements	 in	an	appropriate	operational,	 economic,	or	historical	 context.	We	have	
applied	 certain	 limited	 procedures	 to	 the	 required	 supplementary	 information	 in	 accordance	 with	
auditing	standards	generally	accepted	 in	 the	United	States	of	America,	which	consisted	of	 inquiries	of	
management	 about	 the	 methods	 of	 preparing	 the	 information	 and	 comparing	 the	 information	 for	
consistency	with	management's	 responses	 to	 our	 inquiries,	 the	 basic	 financial	 statements,	 and	 other	
knowledge	we	obtained	during	our	audit	of	the	basic	financial	statements.	We	do	not	express	an	opinion	






In	 accordance	 with	 Government	 Auditing	 Standards,	 we	 have	 also	 issued	 our	 report	 dated	
October	8,	2014,	 on	our	 consideration	of	Water	 Infrastructure	Finance	Authority	 of	Arizona's	 internal	




report	 is	an	 integral	part	of	an	audit	performed	 in	accordance	with	Government	Auditing	Standards	 in	





















$556,585,413.	Of	 this	amount	$556,567,594	 is	 restricted	 for	 the	 revolving	 loan	program	and	debt	
service	and	$17,819	is	the	net	investment	in	capital	assets.	






























Current	assets 226,440,613$				 209,004,845$				 17,435,768$						
Other	noncurrent	assets 1,208,581,995	 1,238,826,175		 (30,244,180)							
Capital	assets 17,819																 48,688																	 (30,869)														
Total	assets 1,435,040,427			 1,447,879,708				 (12,839,281)							
Deferred	outflows	of	resources 25,908,095										 29,420,149										 (3,512,054)									
Total	assets	and	deferred	outflows 1,460,948,522$	 1,477,299,857$		 (16,351,335)$				
					of	resources
Current	liabilities 56,078,587$							 55,217,107$								 861,480$												
Noncurrent	liabilities 848,284,522					 902,291,052						 (54,006,530)							
Total	liabilities 904,363,109					 957,508,159						 (53,145,050)							
Net	investment	in	capital	assets 17,819																 48,688																	 (30,869)														
Restricted	for	revolving	loan	program	and
							debt	service 556,567,594					 519,743,010						 36,824,584									
Total	net	position 556,585,413					 519,791,698						 36,793,715									



























Program	loan	interest	and	fee	income 35,928,884$					 35,597,665$					 331,219$											
Total	program	revenue 35,928,884							 35,597,665							 331,219														
Operating	Expenses:
Total	operating	expenses 9,963,829									 11,099,762							 (1,135,933)									
Operating	income 25,965,055							 24,497,903							 1,467,152											
Nonoperating	revenues	(expenses),	net 10,828,660							 24,906,331							 (14,077,671)							
Change	in	net	position 36,793,715									 49,404,234									 (12,610,519)							
Net	position,	beginning	of	year,	as	originally	reported 519,791,698						 474,578,297						 45,213,401									
Write	off	of	bond	issuance	costs,	Note	2 ‐																														 4,190,833											 (4,190,833)									
Net	position,	beginning	of	year,	restated 519,791,698				 470,387,464				 49,404,234									
Net	position,	end	of	year 556,585,413$				 519,791,698$				 36,793,715$						
	
In	 fiscal	 year	 2014,	 total	 operating	 revenue	 increased	 by	 $331,219	 or	 .93%	 and	 the	 total	 operating	
expenses	decreased	by	$1,135,933	or	10.23%.	Nonoperating	 revenues,	 net	 of	 nonoperating	 expenses,	



































WIFA's	 capital	 assets	 consist	 primarily	 of	 computer	 equipment.	 In	 fiscal	 year	 2014,	WIFA	 purchased	
$15,348	for	new	equipment	and	software	 license	renewals.	Of	this	amount,	$6,036	was	for	capitalized	


















































Cash	with	treasurer 101,905,492$			 95,897,221$					 197,802,713$					
Cash	with	trustee 9,604,484									 317,314													 9,921,798											
Restricted	cash	with	trustee 1,106,415									 505,229													 1,611,644											
Total	cash	and	cash	equivalents 112,616,391				 96,719,764							 209,336,155							
Receivables,	net	
Debt	management 5,706,199									 2,851,994									 8,558,193											
Interest 6,142,880									 2,403,385									 8,546,265											
Internal	balances (17,326,268)					 17,326,268							 ‐																														
Total	current	assets 107,139,202				 119,301,411				 226,440,613							
NONCURRENT	ASSETS
Investments 27,392,655							 887,349													 28,280,004										
Restricted	investments 64,940,961							 21,055,445							 85,996,406										
Pledged	loans 733,333,931				 280,263,135				 1,013,597,066			
Other	program	loans 14,274,469							 66,434,050							 80,708,519										
Capital	assets,	net 1,126																		 16,693															 17,819																	
Total	noncurrent	assets 839,943,142				 368,656,672				 1,208,599,814			
Total	assets 947,082,344				 487,958,083				 1,435,040,427			
DEFERRED	OUTFLOWS	OF	RESOURCES
Deferred	loss	on	bond	refundings 19,669,453							 6,238,642									 25,908,095										
Total	assets	and	deferred	outflows	of	resources 966,751,797$			 494,196,725$			 1,460,948,522$	
CURRENT	LIABILITIES
Accrued	payroll 6,364$																 19,084$														 25,448$															
Compensated	absences 26,077															 78,264															 104,341															
Interest	payable 7,312,767									 2,141,031									 9,453,798											
Bonds	payable‐current 34,940,697							 11,554,303							 46,495,000										
Total	current	liabilities 42,285,905							 13,792,682							 56,078,587										
NONCURRENT	LIABILITIES
Loan	reserve 69,243															 1,963,264									 2,032,507											
Bonds	payable 649,938,718				 196,313,297				 846,252,015							
Total	noncurrent	liabilities 650,007,961				 198,276,561				 848,284,522							
Total	liabilities 692,293,866				 212,069,243				 904,363,109							
NET	POSITION
Net	investment	in	capital	assets 1,126																		 16,693															 17,819																	
Restricted	for	revolving	loan	program	and	debt	service 274,456,805				 282,110,789				 556,567,594							
Total	net	position 274,457,931				 282,127,482				 556,585,413							
















Program	loan	interest	and	fee	revenue 24,406,375$					 11,522,509$					 35,928,884$						
OPERATING	EXPENSES
Administrative	expenses 898,820													 4,908,500									 5,807,320											
Technical	assistance 194,506													 301,220													 495,726														
Forgivable	principal	expense 128,436													 3,495,442									 3,623,878											
Depreciation 383																					 36,522															 36,905																
Total	operating	expenses 1,222,145									 8,741,684									 9,963,829											
OPERATING	INCOME 23,184,230							 2,780,825									 25,965,055									
NONOPERATING	REVENUES	(EXPENSES)
Administrative	grants 401,723													 4,846,163									 5,247,886											
Investment	earnings 4,675,197									 1,345,447									 6,020,644											
Capitalization	grants 14,637,882							 19,675,365							 34,313,247									
Program	loan	interest	expense (26,628,296)					 (8,124,821)							 (34,753,117)							
Total	nonoperating	revenues
							(expenses) (6,913,494)							 17,742,154							 10,828,660									
CHANGE	IN	NET	POSITION 16,270,736							 20,522,979							 36,793,715									
NET	POSITION,	beginning	of	year,	 261,366,829				 262,615,702				 523,982,531						
as	originally	reported
Write	off	of	bond	issuance	costs,	Note	2 3,179,634									 1,011,199									 4,190,833											
NET	POSITION,	beginning	of	year,	as	restated 258,187,195				 261,604,503				 519,791,698						













Receipt	of	borrower	loan	repayments 47,099,043$					 34,014,981$					 81,114,024$					
Loans	made	to	borrowers (25,611,171)					 (34,496,850)					 (60,108,021)						
Receipt	of	loan	interest 24,728,845							 11,512,858							 36,241,703								
Receipt	of	debt	management	fees (42,429)													 (37,308)													 (79,737)														
Use	of	loan	reserves (233,659)											 (204,066)											 (437,725)												
Cash	paid	to	employees	including	benefits (384,378)											 (1,153,072)							 (1,537,450)								
Payment	of	administrative	costs (511,083)											 (3,742,628)							 (4,253,711)								
Payment	of	technical	assistance	costs (194,506)											 (301,220)											 (495,726)												
Payment	of	forgivable	principal	expense (128,436)											 (3,495,442)							 (3,623,878)								
Net	cash	provided	by	operating	activities 44,722,226							 2,097,253									 46,819,479								
CASH	FLOWS	FROM	NONCAPITAL	FINANCING	ACTIVITIES
Receipts	of	administrative	grants 401,723													 4,846,163									 5,247,886										
Interfund	receipts	(payments) 494,382													 (494,382)											 ‐																													
Principal	paid	on	bonds (31,318,257)					 (13,831,743)					 (45,150,000)						
Interest	paid	on	bonds (29,970,166)					 (8,844,385)							 (38,814,551)						
Receipts	of	capitalization	grants 14,637,882							 19,675,365							 34,313,247								
Net	cash	provided	by	noncapital
financing	activities (45,754,436)					 1,351,018									 (44,403,418)						
CASH	FLOWS	FROM	CAPITAL	AND	RELATED
FINANCING	ACTIVITIES
Purchase	of	capital	assets (1,509)																 (4,527)																	 (6,036)																	
Net	cash	used	in	capital	and	related	financing
activities (1,509)																 (4,527)																	 (6,036)																	
CASH	FLOWS	FROM	INVESTING	ACTIVITIES
Interest	received	on	investments 5,225,659									 1,713,673									 6,939,332										
	
Net	cash	provided	by	investing	activities 5,225,659									 1,713,673									 6,939,332										
NET	INCREASE	IN	CASH	AND	CASH	EQUIVALENTS 4,191,940									 5,157,417									 9,349,357										
CASH	AND	CASH	EQUIVALENTS,	beginning	of	year 108,424,451				 91,562,347							 199,986,798						















	 Operating	income 23,184,230$					 2,780,825$								 25,965,055$					
	 Adjustments	to	reconcile	operating	loss	to	net	cash
	 provided	by	operating	activities
	 Depreciation 383																					 36,522																 36,905																
	 Changes	in	operating	assets	and	liabilities
	 Program	loans 21,487,872							 (481,869)											 21,006,003								
Debt	management	receivable (988,524)											 (666,245)											 (1,654,769)								
Interest	receivable 1,268,565									 619,286													 1,887,851										
Accrued	payroll 452																					 4,046																			 4,498																			
Compensated	absences 2,907																		 8,754																			 11,661																
Loan	reserve (233,659)											 (204,066)											 (437,725)												
Total	adjustments 21,537,996							 (683,572)											 20,854,424								
Net	cash	provided	by	operating	activities 44,722,226$						 2,097,253$									 46,819,479$						
SUPPLEMENTAL	DISCLOSURES	OF	NONCASH	INVESTMENT
ACTIVITIES
Write	off	of	bond	issuance	costs	‐	Note	2 3,179,634$									 1,011,199$									 4,190,833$									
Amortization	of	bond	premiums (5,430,159)$							 (1,643,646)$							 (7,073,805)$							











Reporting	entity	 –	The	Water	 Infrastructure	Finance	Authority	of	Arizona	 (WIFA)	 is	 a	political	body	
and	 a	 component	 unit	 of	 the	 State	 of	 Arizona	 (State).	 WIFA's	 financial	 information	 is	 discretely	
presented	 in	 the	 Comprehensive	 Annual	 Financial	 Report	 of	 the	 State	 of	 Arizona.	 It	 is	 authorized	 to	
administer	the	Clean	Water	Revolving	Fund	and	the	Drinking	Water	Revolving	Fund	(Funds)	and	has	an	
operating	 agreement	 with	 the	 US	 Environmental	 Protection	 Agency	 (EPA).	 WIFA	 is	 governed	 by	 a	
twelve‐member	 board	 of	 directors	 (the	 board).	 The	 day‐to‐day	 administrative	 functions	 of	WIFA	 are	
overseen	by	WIFA's	Executive	Director	and	other	staff	employed	by	WIFA.	
	
The	Clean	Water	Revolving	Fund	was	 created	pursuant	 to	 the	Federal	Water	Pollution	Control	Act	 of	
1972,	 as	 amended	 by	 the	Water	 Quality	 Act	 of	 1987	 (Clean	Water	 Act),	 which	 required	 the	 State	 of	
Arizona	 to	 establish	 the	 Fund	 to	 accept	 federal	 capitalization	 grants	 for	 publicly	 owned	 wastewater	
treatment	projects.	The	purpose	of	the	fund	is	to	provide	financial	assistance,	including	loans	to	political	





the	 board,	 pursuant	 to	 the	 Safe	 Drinking	Water	 Act,	make	 drinking	water	 facility	 loans,	 purchase	 or	
refinance	debt	obligations	of	drinking	water	facilities,	assist	 in	purchasing	insurance	for	local	drinking	
water	facility	bond	obligations,	pay	the	costs	to	administer	the	fund,	fund	other	programs	pursuant	to	





from	 the	 issuance	 and	 sale	 of	 bonds;	 (iv)	money	 from	Drinking	Water	 and	Waste	Water	 Facilities	 as	
repayment	for	loans;	(v)	interest	and	other	income	received	from	investing	money	in	the	fund;	and	(vi)	
gifts,	 grants,	 and	 donation	 received	 from	 any	 public	 or	 private	 source.	 In	 order	 to	 receive	 federal	
capitalization	grants,	the	State	must	provide	matching	funds	in	a	ratio	of	$1	of	State	matching	funds	for	















Fund	 type	 –	 WIFA	 is	 required	 to	 maintain	 the	 federal	 capitalization	 grants	 and	 state	 match,	 less	
administrative	and	other	allowances,	as	the	Funds'	restricted	net	position,	in	perpetuity.	Therefore,	the	
periodic	 determination	 of	 revenues	 earned,	 expenses	 incurred,	 and	 changes	 in	 net	 position	 are	








Proprietary	 fund	 financial	 statements	 and	 measurement	 focus	 and	 basis	 of	 accounting	 –	
Proprietary	 fund	 financial	 statements	 include	 a	 statement	 of	 net	 position,	 a	 statement	 of	 revenues,	




focus.	 WIFA's	 financial	 statements	 are	 reported	 using	 the	 economic	 resources	 measurement	 focus.	
WIFA's	accounting	records	are	maintained	on	the	accrual	basis	of	accounting.	
	
WIFA	 distinguishes	 operating	 revenues	 and	 expenses	 from	 non‐operating	 items.	 Operating	 revenues	
and	expenses	generally	result	 from	providing	services	 in	connection	with	 financing	and	administering	
moneys	for	the	Clean	and	Drinking	Water	Revolving	Funds.	The	principal	operating	revenues	of	WIFA	
are	 program	 loan	 interest	 and	 management	 fees.	 WIFA's	 operating	 expenses	 are	 administrative,	
technical	 assistance,	 depreciation,	 and	 forgivable	 principal	 expenses.	 All	 revenues	 and	 expenses,	
including	program	 loan	 costs,	 not	meeting	 this	definition	 are	 reported	 as	nonoperating	 revenues	 and	
expenses.	
	













































Net	 position	 –	 Net	 position	 is	 classified	 in	 one	 of	 two	 categories.	Restricted	 for	Revolving	 Loan	
Program	and	Debt	Service	has	constraints	placed	on	use	by	external	parties	such	as	creditors,	grants,	
laws	or	regulations.	Included	in	this	balance	are	amounts	restricted	by	the	Environmental	Protection	
Agency	 (“EPA”)	 of	 $487,906,357	 of	 which	 $236,044,702	 is	 restricted	 for	 Clean	 Water	 and	
$251,861,655	for	Drinking	Water.	This	represents	amounts	received	from	the	EPA	in	the	form	of	
Capitalization	Grants	and	state	 funds	used	as	 required	match	 for	 the	grants	 less	administrative	
and	other	allowances.	The	purpose	of	the	 funds	 is	 to	provide	financial	assistance	to	publicly	owned	
wastewater	treatment	 facility	and	public	and	privately	owned	drinking	water	facilities.	The	restricted	
portion	is	based	upon	the	Federal	Capitalization	Grants	received,	plus	state	match	contributions,	 less	
certain	 allowances	 and	 the	 amount	 paid	 as	 principal	 on	 state	 match	 bonds.	 For	 Clean	 Water,	 the	
allowances	are	 the	administrative	 costs	authorized	by	 the	grant	and	any	 forgivable	principal	monies	












Grants	 –	 Capitalization	 grants	 are	 restricted	 for	 revolving	 loan	 programs	 and	 are	 recorded	 as	 non‐










the	 date	 of	 the	 financial	 statements	 and	 the	 reported	 amounts	 of	 revenues	 and	 expenses	 during	 the	
reporting	period.	Actual	results	could	differ	from	those	estimates.	
	




Implementation	 of	 new	 accounting	 standards	 –	 As	 of	 June	 30,	 2013,	 WIFA	 implemented	 GASB	
Statement	 No.	 62,	 “Codification	 of	 Accounting	 and	 Financial	 Reporting	 Guidance	 Contained	 in	 Pre‐






As	 of	 June	 30,	 2013,	 WIFA	 implemented	 GASB	 Statement	 No.	 63,	 “Financial	 Reporting	 of	 Deferred	
Outflows	 of	 Resources,	 Deferred	 Inflows	 of	 Resources,	 and	 Net	 Position”.	 The	 implementation	 of	 the	
statement	had	no	financial	impact	on	the	financial	statements	or	net	position	of	WIFA.	
	
During	 fiscal	 year	 2014,	WIFA	 adopted	GASB	65,	 “Items	Previously	Reported	as	Assets	and	Liabilities”,	
which	 modified	 the	 accounting	 for	 bond	 issuance	 costs.	 Previously	 reported	 amounts	 for	 the	 bond	
issuance	costs	were	reflected	on	the	statement	of	net	position	as	an	asset.	The	implementation	of	this	
statement	resulted	in	the	write	off	of	bond	issuance	costs	on	the	statement	of	revenues,	expenses,	and	
changes	 in	net	position.	Additionally,	 as	 a	 result	of	WIFA’s	 adoption	of	GASB	65,	 the	deferred	 loss	on	
bond	refundings	is	now	reported	as	a	deferred	outflow	of	resources	on	the	statement	of	net	position.	For	
advance	 refundings	 resulting	 in	 defeasance	 of	 debt	 reported	 by	 WIFA,	 the	 difference	 between	 the	




































collateralized	with	 securities	 held	 by	 the	 pledging	 financial	 institution	 or	 by	 its	 trust	 department	 or	
agent,	but	not	in	WIFA's	name.		
	
At	 June	 30,	 2014,	 the	 carrying	 amount	 of	 WIFA's	 cash	 with	 trustee	 totaled	 $11,533,442,	 of	 which	
$1,611,644	is	restricted	per	the	Master	Trust	Indenture	Section	5.5	Bond	Account	that	is	used	for	debt	
service	 and	 was	 invested	 in	 money	 market	 funds.	 WIFA	 maintains	 its	 cash	 held	 by	 trustee	 in	 an	
irrevocable	 trust	 account	 in	 the	name	of	WIFA	held	by	 the	 trust	department	 of	 a	 financial	 institution	
located	 in	 Phoenix,	 Arizona	 (separate	 from	 all	 other	 funds	 and	 investments	 of	 the	 trustee).	 These	
balances	are	invested	in	accordance	with	the	Master	Trust	Indenture	and	in	compliance	with	the	Officer	











Investments	 and	 Restricted	 Investments	 –	 The	 State	 Treasurer	 directs	 WIFA's	 investments	 in	
accordance	with	the	Master	Bond	Indenture	and	in	compliance	with	the	Officer	of	the	State	Treasurer's	
investment	policy.	ARS	35‐312	and	ARS	35‐313	require	the	State	Treasurer	to	 invest	 in	obligations	of	
the	 U.S.	 or	 its	 agencies	 including	 sponsored	 agencies,	 corporations,	 sponsored	 corporations	 or	
instrumentalities,	collateralized	repurchase	agreements,	bonds	or	other	evidence	of	indebtedness	of	the	
State	 of	 Arizona	 or	 its	 political	 subdivisions,	 commercial	 paper,	 bankers	 acceptances,	 certificates	 of	
deposit,	 interest‐bearing	 savings	 accounts	 and	 bonds,	 debentures,	 notes	 and	 other	 evidences	 of	
indebtedness	issued	by	U.S.	corporations	meeting	certain	rating	criteria.	WIFA's	investments	at	June	30,	
2014,	 consisted	 of	 collateralized	 guaranteed	 investment	 contracts,	 Federal	 bonds	 and	 U.S.	 Treasury	
notes.	 The	 guaranteed	 investment	 contracts	 are	 not	 insured	 by	 the	 Federal	 Deposit	 Insurance	






adheres	 to	 requirements	 within	 the	 Office	 of	 the	 State	 Treasurer's	 investment	 policy.	 Generally,	 the	
longer	 the	maturity	of	an	 investment,	 the	greater	 the	sensitivity	of	 its	 fair	value	 to	changes	 in	market	
interest	 rates.	 Information	 about	 the	 sensitivity	 of	 the	 fair	 values	 of	 WIFA's	 investments	 to	 market	





12	Months 13	to	24 25	to	60 More	than
Investment	Type or	Less Months Months 60	Months
State	investment	pool 197,802,713$				 $				197,802,713	 ‐$																										 ‐$																											 ‐$																										
Money	market	funds 11,533,442								 									11,533,442	 ‐																												
Federal	bonds 33,927,946								 23,977,080							 9,950,866										
U.S.	Treasury	notes 244,286														 244,286														
Guaranteed	investment 80,104,178								 2,109,006									 38,476,500							 39,518,672								
Contracts
Totals 323,612,565$				 211,445,161$			 23,977,080$					 38,720,786$					 49,469,538$					
Credit	risk	–	Credit	risk	 is	 the	risk	 that	an	 issuer	of	an	 investment	will	not	 fulfill	 its	obligation	 to	 the	
holder	 of	 the	 investment.	 This	 is	measured	 by	 the	 assignment	 of	 a	 rating	 by	 a	 nationally	 recognized	
















State	investment	pool 197,802,713$				 $																												‐	 ‐$																										 ‐$																											 197,802,713$				
Money	market	funds 11,533,442									 									11,533,442	 ‐																												 ‐																													 ‐																													
Federal	bonds 33,927,946									 																														‐	 ‐																												 ‐																													 33,927,946								
U.S.	Treasury	notes 244,286															 																														‐	 ‐																												 ‐																													 244,286														
Guaranteed	investment 80,104,178									 40,585,506							 39,518,672							 ‐																													 ‐																													
Contracts
323,612,565$				 $							52,118,948	 39,518,672$					 ‐$																											 231,974,945$				
(*)Funds	 held	 by	 the	 State	 Treasurer	 or	 US	 Government	 Securities	 –	 see	 Note	 3	 –	 Cash	 and	 Cash	
Equivalents.	
	
WIFA	 primarily	 mitigates	 credit	 risk	 by	 investing	 in	 direct	 obligations	 of,	 or	 obligations	 the	 prompt	
payment	 of	 principal	 and	 interest	 on	which	 are	 fully	 guaranteed	 by,	 the	United	 States	 of	 America	 or,	


































of	 the	 counterparty	 to	 a	 transaction,	WIFA	will	not	be	able	 to	 recover	 the	value	of	 its	 investments	or	












July	1,	2013 Increases Decreases June	30,	2014
Clean	Water	Fund 769,096,272$				 25,611,171$							 (47,099,043)$					 747,608,400$				
Drinking	Water	Fund 346,215,316							 34,496,850									 (34,014,981)							 346,697,185							










Repayment	of	 these	 loans	will	 be	made	 from	pledged	property	 taxes,	net	 revenues	 from	 the	 systems,	
transaction	 privilege	 taxes	 or	 from	 special	 assessments.	 Most	 loans	 have	 a	 .3	 to	 3.0	 percent	 annual	




Some	 program	 loans	 require	 a	 monthly	 or	 quarterly	 payment	 into	 a	 debt	 service	 reserve	 to	 assure	
payments	of	the	loans.	The	debt	service	reserve	is	a	liability	of	WIFA	to	the	borrowers	and	interest	on	









Plan	 Description.	 The	 Arizona	 State	 Retirement	 System	 (ASRS)	 administers	 a	 cost	 sharing	 multiple‐





ASRS,	 3300	N.	 Central	 Avenue,	 P.O.	 Box	 33910,	 Phoenix,	 Arizona	 85067‐3910	 or	 by	 calling	 602‐240‐
2200	or	1‐800‐621‐3778.		
	
The	ASRS	 is	 implementing	GASB	67	 in	 FY	14.	 This	will	 impact	 the	plan	but	 not	WIFA.	The	 impact	 to	
WIFA’s	 financial	 statements	 will	 occur	 with	 the	 implementation	 of	 GASB	 68	 in	 FY	 15.	 The	 ASRS	 is	
planning	to	issue	the	Schedule	of	Pension	Amounts	by	Employer	and	the	Schedule	of	Collective	Pension	
Amounts	 in	 the	 spring	 of	 FY15	 that	 will	 provide	 information	 for	 WIFA’s	 FY15	 financial	 statements.	
Currently	 the	ASRS	plan	auditors	are	requesting	FY13	data	 from	the	State	 to	assist	 in	 the	sampling	of	












Funding	 Policy.	 The	 Arizona	 State	 Legislature	 has	 the	 authority	 to	 establish	 and	 amend	 benefits	
provisions	 and	 contributions	 for	 active	 plan	members.	 For	 the	 years	 ended	 June	30,	 2014,	 2013,	 and	
2012,	 active	 ASRS	 members	 and	 the	 District	 were	 each	 required	 by	 statute	 to	 contribute	 at	 the	



















































































July	1,	2013 Issued Retired June	30,	2014
Water	Quality	Revenue
Bonds	Series	2004A 16,150,000$								 ‐$																													 8,200,000$										 7,950,000$										
Water	Quality	Refunding
Bonds	Series	2004A 30,025,000										 ‐																															 8,750,000												 21,275,000										
Water	Quality	Revenue 	
Bonds	Series	2006A 61,755,000										 ‐																															 8,550,000												 53,205,000										
Water	Quality	Revenue 	
Bonds	Series	2008A 220,120,000							 ‐																															 9,350,000												 210,770,000							
Water	Quality	Revenue 	
Bonds	Series	2009A 130,175,000							 ‐																															 3,845,000												 126,330,000							
Water	Quality	Refunding
Bonds	Series	2009A 19,975,000										 ‐																															 3,555,000												 16,420,000										
Water	Quality	Revenue
Bonds	Series	2010A 133,165,000							 ‐																															 2,900,000												 130,265,000							
Water	Quality	Refunding
Bonds	Series	2010A 42,325,000										 ‐																															 ‐																															 42,325,000										
Water	Quality	Refunding
Bonds	Series	2012A 164,610,000							 ‐																															 ‐																															 164,610,000							
Water	Quality	Refunding
Bonds	Series	2012B 45,600,000										 ‐																															 ‐																															 45,600,000										


















Year	Ending	June	30, Principal Interest Total
2015 34,940,697$						 28,444,231$						 63,384,928$						
2016 37,432,293									 26,878,541									 64,310,834									
2017 37,666,490									 25,452,024									 63,118,514									
2018 38,182,554									 24,076,711									 62,259,265									
2019 37,635,719									 22,578,229									 60,213,948									
2020‐2024 216,509,073						 83,168,734									 299,677,807						
2025‐2029 187,529,990						 31,211,224									 218,741,214						
2030‐2031 38,534,782									 1,679,030											 40,213,812									
Total	long‐term	debt 628,431,598						 243,488,724						 871,920,322						
Less	current	portion (34,940,697)							 (28,444,231)							 (63,384,928)							
Noncurrent	portion 593,490,901$			 215,044,493$			 808,535,394$				




Year	Ending	June	30, Principal Interest Total
2015 11,554,303$						 8,297,525$									 19,851,828$						
2016 12,557,707									 7,817,408											 20,375,115									
2017 11,443,510									 7,428,687											 18,872,197									
2018 14,117,446									 6,999,961											 21,117,407									
2019 15,409,281									 6,435,816											 21,845,097									
2020‐2024 72,855,927									 21,628,017									 94,483,944									
2025‐2029 47,020,010									 6,162,557											 53,182,567									
2030‐2031 5,360,218											 245,095															 5,605,313											
Total	long‐term	debt 190,318,402						 65,015,066									 255,333,468						
Less	current	portion (11,554,303)							 (8,297,525)									 (19,851,828)							













Year	Ending	June	30, Principal Interest Total
2015 46,495,000$							 36,741,756$							 83,236,756$								
2016 49,990,000									 34,695,949									 84,685,949											
2017 49,110,000									 32,880,710									 81,990,710											
2018 52,300,000									 31,076,672									 83,376,672											
2019 53,045,000									 29,014,045									 82,059,045											
2020‐2024 289,365,000						 104,796,750						 394,161,750								
2025‐2029 234,550,000						 37,373,781									 271,923,781								
2030‐2031 43,895,000									 1,924,125												 45,819,125											
	
Total	long‐term	debt 818,750,000						 308,503,788						 1,127,253,788				
Less	current	portion (46,495,000)							 (36,741,756)							 (83,236,756)									





been	 placed	 in	 irrevocable	 trust	 accounts	 at	 commercial	 banks	 and	 invested	 in	 U.S.	 Government	









commercial	 banks	 and	 invested	 in	 U.S.	 Government	 securities	 which,	 together	 with	 interest	 earned	













During	 fiscal	 year	 2014,	 bond	 issuance	 premiums	 and	 deferred	 losses	 on	 refunding	 of	 bonds	 were	
amortized	on	a	straight‐line	basis	based	on	 the	 term	of	 the	underlying	bonds	payable.	 In	FY	2014	the	




















Description Balance Additions Reductions Balance One	Year
Compensated
absences 23,170$															 2,907$																 ‐$																										 26,077$														 26,077$														
Bonds	payable 659,749,855$				 ‐																														 (31,318,257)$				 628,431,598$				 34,940,697$						
Bond	premiums 61,877,976									 ‐																														 (5,430,159)									 56,447,817									
721,627,831$				 ‐$																										 (36,748,416)$			 684,879,415$			 34,940,697$						
Drinking	Water
Beginning Ending Due	Within
Description Balance Additions Reductions Balance One	Year
Compensated
absences 69,510$															 8,754$																 ‐$																										 78,264$														 78,264$														
Bonds	payable 204,150,145$				 ‐																														 (13,831,743)$				 190,318,402$				 11,554,303$						
Bond	premiums 19,192,844									 ‐																														 (1,643,646)									 17,549,198									













Description Balance Additions Reductions Balance One	Year
Compensated
absences 92,680$															 11,661$														 ‐$																										 104,341$											 104,341$											
Bonds	payable 863,900,000$				 ‐																														 (45,150,000)$				 818,750,000$				 46,495,000$						
Bond	premiums 81,070,820									 ‐																														 (7,073,805)									 73,997,015									 ‐																														














	 Expenses Fund Fund Total
Personnel 280,284$												 843,005$												 1,123,289$									
Benefits 105,944															 318,339															 424,283															
Contracts 43,938																	 109,814															 153,752															
In	state	travel 4,457																				 12,956																	 17,413																	
Out	of	state	travel 3,652																				 10,956																	 14,608																	
Other	operating	expenses 411,850															 344,306															 756,156															
Equipment 3,837																				 11,511																	 15,348																	
Fee	transfers	to	ADEQ 44,858																	 67,185																	 112,043															
Subtotal 898,820															 1,718,072											 2,616,892											











WIFA	 participates	 in	 the	 State	 of	 Arizona	 Insurance	 Program	 managed	 thru	 the	 Risk	 Management	
Division	 of	 the	 Department	 of	 Administration.	 This	 program	 manages	 the	 State’s	 property,	
environmental,	general	liability,	and	workers	compensation	losses.	For	detailed	information	on	how	the	










award	 from	 the	 Environmental	 Protection	 Agency	 (EPA).	 EPA	 awards	 WIFA	 a	 Clean	 Water	 and	 a	
Drinking	 Water	 Capitalization	 grant	 each	 year.	 Both	 grants	 provide	 money	 for	 loans,	 a	 portion	 for	
forgivable	principal	(not	to	exceed	30%	of	the	total)	and	some	administrative	money	(not	to	exceed	4%	
of	 the	 total	 grant)	 to	 assist	 with	 running	 the	 program.	 The	 Drinking	 Water	 grant	 provides	 some	
additional	 funding	 for	other	program	requirements.	The	grants	have	a	budget	period	of	 five	years	but	
are	usually	spent,	in	their	entirety,	within	3	years.		
	
At	 the	beginning	of	FY	14,	WIFA	had	$11,311,286	available	 for	 loans	 from	two	Drinking	Water	grants	
and	$	2,908,876	for	loans	from	two	Clean	Water	grants.	During	the	year	an	additional	$8,648,640	was	
awarded	 from	a	Clean	Water	Grant	 and	$12,825,880	 from	a	Drinking	Water	Grant.	Of	 the	 total	 funds	
spent	 for	 Clean	 Water	 loans	 $14,522,769	 was	 from	 Clean	 Water	 grant	 funds,	 with	 an	 additional	






















We	 have	 audited,	 in	 accordance	 with	 auditing	 standards	 generally	 accepted	 in	 the	 United	 States	 of	
America	and	 the	standards	applicable	 to	 financial	audits	contained	 in	Government	Auditing	Standards,	
issued	 by	 the	 Comptroller	 General	 of	 the	United	 States,	 the	 financial	 statements	 of	 the	 business‐type	
activities	and	each	major	fund	of	Water	Infrastructure	Finance	Authority	of	Arizona,	which	comprise	the	
statement	 of	 net	 position	 as	 of	 June	 30,2014,	 and	 the	 related	 statements	 of	 revenues,	 expenses,	 and	





In	planning	and	performing	our	audit	of	 the	 financial	statements,	we	considered	Water	 Infrastructure	
Finance	Authority	of	Arizona's	internal	control	over	financial	reporting	(internal	control)	to	determine	
the	 audit	 procedures	 that	 are	 appropriate	 in	 the	 circumstances	 for	 the	 purpose	 of	 expressing	 our	
opinions	 on	 the	 financial	 statements,	 but	 not	 for	 the	 purpose	 of	 expressing	 an	 opinion	 on	 the	
effectiveness	of	Water	Infrastructure	Finance	Authority	of	Arizona's	internal	control.	Accordingly,	we	do	
not	 express	 an	 opinion	 on	 the	 effectiveness	 of	 Water	 Infrastructure	 Finance	 Authority	 of	 Arizona's	
internal	control.	
	
A	 deficiency	 in	 internal	 control	 exists	 when	 the	 design	 or	 operation	 of	 a	 control	 does	 not	 allow	
management	or	employees,	in	the	normal	course	of	performing	their	assigned	functions,	to	prevent,	or	








section	 and	 was	 not	 designed	 to	 identify	 all	 deficiencies	 in	 internal	 control	 that	 might	 be	 material	
weaknesses	 or	 significant	 deficiencies	 and	 therefore,	 material	 weaknesses	 or	 significant	 deficiencies	
may	exist	that	were	not	identified.	However,	as	described	in	the	accompanying	schedule	of	findings	and	






As	 part	 of	 obtaining	 reasonable	 assurance	 about	 whether	Water	 Infrastructure	 Finance	 Authority	 of	
Arizona's	 financial	 statements	 are	 free	 from	 material	 misstatement,	 we	 performed	 tests	 of	 its	
compliance	 with	 certain	 provisions	 of	 laws,	 regulations,	 contracts,	 and	 grant	 agreements,	
noncompliance	 with	 which	 could	 have	 a	 direct	 and	material	 effect	 on	 the	 determination	 of	 financial	
statement	 amounts.	 However,	 providing	 an	 opinion	 on	 compliance	with	 those	 provisions	was	 not	 an	
objective	 of	 our	 audit,	 and	 accordingly,	 we	 do	 not	 express	 such	 an	 opinion.	 The	 results	 of	 our	 tests	





The	 Governmental	 Department’s	 response	 to	 the	 finding	 identified	 in	 our	 audit	 is	 described	 in	 the	






The	 purpose	 of	 this	 report	 is	 solely	 to	 describe	 the	 scope	 of	 our	 testing	 of	 internal	 control	 and	
compliance	 and	 the	 result	 of	 that	 testing,	 and	 not	 to	 provide	 an	 opinion	 on	 the	 effectiveness	 of	 the	
entity's	 internal	 control	 or	 on	 compliance.	 This	 report	 is	 an	 integral	 part	 of	 an	 audit	 performed	 in	




















 Material	weakness(es)	identified?	 	 Yes	 	 No	
 Significant	deficiencies	identified?	 	 Yes	 		No	
















Condition	 –	During	 our	 audit	 procedures,	we	 noted	 several	 audit	 adjustments	 that	were	 necessary	 to	
properly	classify	balances	and	transactions	within	the	financial	statements	and	meet	required	footnote	
disclosures.	 Audit	 adjustments	 were	 necessary	 to	 properly	 implement	 GASB	 65	 Items	 Previously	
Reported	 as	Assets	 and	 Liabilities	 for	 bond	 issuance	 costs,	 to	 properly	 classify	 deferred	 loss	 on	 bond	
refundings	 as	 a	 deferred	 outflow	 of	 resources,	 and	 meet	 required	 footnote	 disclosure	 requirements.		
Reclassifications	were	made	to	report	amounts	on	deposit	in	trustee	accounts	for	purposes	of	satisfying	
certain	 bond	 master	 trust	 indenture	 provisions	 as	 restricted	 net	 position.	 Finally,	 after	 further	
consideration	 of	 the	 level	 of	 constraint	 placed	 on	WIFA’s	 resources	 by	 the	 Environmental	 Protection	




not	 hear	 about	 the	 requirements	 of	 the	 new	 standard,	 GASB	 65,	 and	 did	 not	 learn	 about	 the	











Effect	 –	 There	 was	 no	 net	 effect	 to	 the	 total	 net	 position	 reported	 or	 the	 change	 in	 net	 position.	 A	




Recommendation	 –	 There	 are	 a	 number	 of	 governmental	 accounting	 standards	 update	 continuing	
education	 sessions	 available	 through	 the	 American	 Institute	 of	 Certified	 Public	 Accountants,	 the	
Government	Finance	Officers	Association,	Arizona	specific	governmental	conferences,	and	Moss	Adams	
















2013‐001	 –	Reporting	 –	 Significant	Deficiency	 ‐	 Environmental	 Protection	 Agency’s	 Capitalization	
Grants	for	Drinking	Water	State	Revolving	Funds	(“DWSRF”)	CFDA	66.468	–	During	the	fiscal	year	ended	
June	30,	2013	WIFA	did	not	complete	the	FFATA	reporting	process	in	FSRS	for	the	DWSRF	grant	in	fiscal	
year	2013.	
	
Status	at	June	30,	2014	–	This	finding	was	resolved	in	the	current	year.		
	
	
	
	
	
	
WATER	INFRASTRUCTURE	FINANCE	AUTHORITY	OF	ARIZONA	
MANAGEMENT’S	CORRECTIVE	ACTION	PLAN	
YEAR	ENDED	JUNE	30,	2014	
	
35 
	
	
